w1

GREEN MONEY TALKS

|II|l
SOLACTIVE

German Index Engineering

GREEN

INFRA “The Inflation Reduction Act is the most

res A significant economic response to any piece of
IR legislation in 70 years."

Brian Deese (Former Director, National Economic Council)

Economic Rebalance: Legislation Fuels Green Infrastructure

In a pivotal moment for the global economy, the imperative of economic and population growth has to
rebalance, taking the pressing need for environmental responsibility into account. Acknowledging this
challenge, U.S. lawmakers have propelled significant initiatives such as the Inflation Reduction Act (IRA) and
the Infrastructure Investment and Jobs Act (IIJA). These legislative endeavors signal a distinctive prospect
for fostering sustainable growth through clean energy and its enabling infrastructure. Over half a trillion USD
is set to be directed to both direct green infrastructure investments and strategic sectors poised to gain from
enhanced infrastructure, as per a Solactive analysis of BlueGreen Alliance data —with the IRA contributing more
heavily to reshaping the American economy towards sustainability through investments than the IIJA!
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Beyond these sectors, government support also extends to relatively early stage technologies such as
hydrogen, biofuels, and carbon capture. Additionally, electric vehicles and their associated charging
infrastructure are among the key beneficiaries of this funding, indicating a comprehensive strategy for
advancing sustainability across diverse domains.

A Year of Green IRA Funding and Jobs Created by Region
Share of Announcements as of August 31, 2023
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Turning to the IIJA, some key achievements in 2023 include the Hydroelectric Incentives program, overseeing
an investment surpassing USD 750mn, aimed at enhancing efficiency, safety, and environmental aspects of
existing hydroelectric facilities. Further, the U.S. Department of Energy's announced incentives totaling
millions of dollars for multiple hydro facilities for electricity generated and sold in the calendar years 2021 and
2022.3

Moreover, the Grid Resilience and Innovation Partnerships (GRIP) program is poised to bring over 35 gigawatts
of new renewable energy online and invest in 400 microgrids, contributing to the transformative evolution of
the power sector's infrastructure. Additionally, the Grid Resilience State and Tribal Formula Grants are
injecting over USD 748mn into state, local, and tribal governments, reinforcing and modernizing America's
power grid against climate crisis-induced challenges. This substantial investment serves not only to fortify grid
resilience but also to catalyze associated job opportunities nationwide.
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Disclaimer

Solactive AG does not offer any explicit or implicit guarantee or assurance either with regard to the results of
using an Index and/or the concepts presented in this paper or in any other respect. There is no obligation for
Solactive AG —irrespective of possible obligations to issuers — to advise third parties, including investors and/or
financial intermediaries, of any errors in an Index. This publication by Solactive AG is no recommendation for
capital investment and does not contain any assurance or opinion of Solactive AG regarding a possible
investment in a financial instrument based on any Index or the Index concept contained herein. The information
in this document does not constitute tax, legal or investment advice and is not intended as a recommendation
for buying or selling securities. The information and opinions contained in this document have been obtained
from public sources believed to be reliable, but no representation or warranty, express or implied, is made that
such information is accurate or complete and it should not be relied upon as such. Solactive AG and all other
companies mentioned in this document will not be responsible for the consequences of reliance upon any
opinion or statement contained herein or for any omission.
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